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NOTES 331 

10. This system is described in greater detail in H. Marti'nez, 
Las Migraciones Altipl:1nicas y la Colonizaci6n del Tambo ata 
(Lima: Ministerio de Trabajo y Asuntos Indlgenas, 1961 ; and 
R . Wesche, "Recent Migration to the Peruvian Montana," Cahiers 
~~~~~~~~~~~, Quinzieme ann~e, 35, (September 1971), 

CHAPTER 18 
1. In underdeveloped countries as a whole, equity investment 

now forms 90 percent of private international investment, with a 
10 to 15 percent return after taxes, compared with a 5 to 6 percent 
rate of return for bond credit. Paul N. Rosenstein-Rodan , "Multi­
national Investment in the Framework of Latin Ame:dcan Integration," 
in Inter-American Development Bank, Multinational Investment in 
the Economic Development and Integration of Latin America (Bogota, 
Colombia, 1968), pp. 54-55. 

2. "The Role of International Movements of Private Capital in 
Promoting Development," in John H. Alder, ed. , ~~~-¥~~~~ 
and Economic Development (London: Macmillan, p. 
Quoted in A.O . Hirschman , IIHow to Divest in Latin America, and 
Why," Princeton Essays in International Finance, No . 76 (November 
1969) . 

3. Arthur H. Cole, "An Approach to the study of Entrepreneur ­
ship," Journal of Economic History, Vol. VI (Supplement, 1946), 
pp. 1- 15. 

4. Cleona Lewis, America's Stake in International Investments 
(Washington, D.C.: Brookings lnstitute, 1938). Cited in UN Eco­
nomic Commission for Latin America (ECLA), External Financing 
in Latin America, E/CN.12/649/Rev.1 (New York, 1965), p . 15 . 

5. Mexican direct investment is usually in the form of a "joint 
venture." One recent project involving both Mexican and Costa 
Rican businessmen is a dehydrating plant for fruits and vegetables . 
See La Republica (San Jose), June 11, 1971, pp . 1, 17 . 

6. The process of nationalization of public utilities and railroads 
is still continuing in Central America. "Costa Rica Completa 
Nacionalizacion de Energia Electrica," Secretariado de Integracion 
Economico Centro American (SlECA) , Carta Informativa, Vol. 
LXXXV (November 1968), p. 14; "Guatemala Declara Caducidad 
de la Concesion a Ferrocarriles Internacionales de Centroamerica,u 
SIECA, Carta Informativa, 87 (January 1969), pp. 6-8 . 

7. See "Central Americans Lift Trade by Tariff Cuts ; Arrow 
Shirt, Other Firms Rush In," Wall Street Journal, March 10, 1965, 
p. 1; Sheldon L. Schreiberg, "The United States Private Investor 
and the Central American Common Market," in U.S: Congress , 
Joint Economic Committee, Latin American Development and 
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